
RISKS FROM THE VARIOUS VIEWPOINTS



RISKS
FROM THE

FACTOR’S VIEWPOINT

CLIENT INSOLVENCY
OTHER CREDITORS
CHALLENGE FOR

RECEIVABLES

DEBTOR DEFAULTS
LEGAL POSITION

ABILITY TO COLLECT; 
USE OF CREDIT INSURANCE

CLIENT FRAUD
DOCUMENTATION

EASY TO PRODUCE



RISKS 
FROM CLIENT

VIEWPOINT

FACTOR INTERVENES
IN CUSTOMER 
RELATIONSHIP

MAY PREVENT 
SALES / WORKOUT

DEPENDENCE ON 
FACTOR FOR
FINANCING

FACTOR LIQUIDITY

UNAPPROVED DEBT REVERT TO RECOURSE



RISKS FROM
DEBTOR

PERSPECTIVE

CLIENT 
DELIVERY

RELIABILITY

FACTOR MAY 
HALT SALES

UNKNOWN STATUS
OF LIMITS

CREDIT MAY BE
CUT OFF



THANK YOU FOR YOUR PERSERVERANCE


