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Introducing

Bourse Africa

/

'

x _Pan - African commodity spot and derivatives exchange,
operating on a hub and spoke model across Africa

x Wo r | dl&'scombined commaodity spot & futures exchange

x Af r I clalcécentral counterparty clearinghouse (ex -RSA)

x  Delivering price discovery, value addition, market access & risk
. management for metals, minerals, energy and agri products

x Fully electronic trading system, includes market information
system, depository platform, & capacity - building academy

X $100+ million project, promoted by Financial Technologies
droup, the worldés | eading promoter
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Why Bourse Africa matters

a Ensuring Africans become price-makers rather than price-takers for the
commodities that contribute ~90% of their total export revenues per year

a Ensuring that Africans have the instruments to increase the financing,
value addition and risk management they need to drive economic and
social development on the continent

a Ensuring that Africans can efficiently and securely trade with each other,
fulfilling the vision of African economic integration

a Ensuring Africans engage in trade on a level playing field with the rest of
the world - fair and transparent price discovery and equal market access

o Stimulating investment to upgrade commodity production and marketing
activities, and to develop world-class infrastructure

a Creating a new industry that generates jobs in their hundreds of
thousands, and builds the capacity of a new cadre of skilled African
professionals
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Who we are?
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A new pan-African institution = 55’ __

NN
s Corporate Level: A public-private partnership blending the best 33\\6\&@/’;@2
of Africa and Asia
o Promoted by Financial Technologies (India) Limited i = E 5‘
among the worl dbébs major prom
emerging markets - together with leading African Institutions ﬁ % \@%
/N
o Regulated in Botswana by the NBFIRA and Bank of .
Botswana, and under the IFSC umbrella /) AFRICA

a Advisory Board chaired by H.E. Festus Mogae, former
president of Botswana

a National/Regional Level: Joint ventures with prominent
institutions in each country of presence across the continent

a A fully commercial, for-profit venture (US$ 100 million+ initial
capital investment)
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The Financial Technologies (FT) Group
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We have done this beforel
MCX, our sister company in India

a 7™ largest in the world*

a Fragmented Markets o 70+ commodities traded

o Deficient Infrastructure & 1m+ individuals trained

o Skills/expertise shortage s 4-500,000 jobs created

. o Zero defaults
o Pervasive

underdevelopment

o ~100m contracts per annum

a Political sensitivity o US$ 4-5 billion traded per day

(Africads commge
Is nearly 5 times larger)
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=+ 2ndargest bullion, exchange 3" largest copper exchange, 3" largest energy exchange
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Key personnel and credentials

Bourse Africa

a  Chris Goromonzi, Managing Director

A Founder, Trust Merchant Bank and Trust
Holdings, Zimbabwe; Founder, Venture
Capital Company, Zimbabwe; Founder, Pivot
Capital Partners, South Africa

a DrT.C. Nair, Senior Regulatory Advisor

A Nearly 40 years experience as a central banker &
securities regulator with the Reserve Bank of India
and the Securities and Exchange Board of India

o Adam Gross, Head of Strategy

A Commodity exchange specialist , UNCTAD;
Strategic consultant, Multi Commodity
Exchange (MCX, India; Strategy consultant,
Mercer/Oliver Wyman

o Girish Raipuria, Head of Operations

A Over 17 years experience in exchange
business, including: Head, Market
Operations i Multi Commodity Exchange
(MCX, India); Senior Vice President
Operations i National Spot Exchange
(India); Manager i National Stock Exchange
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FT Group

a Jignesh Shah, Chairman / Group CEO

A Visionary founder of FT Group, recognised
through multiple awards including World
Economic Forumods
Ernst & Youngods

a V. Hariharan, Director of Strategy

A Drives devel opment of
exchange initiatives, including MCX, DGCX,
GBOT and SMX

« Lamon Rutten, CEO i MCX

A Former UNCTAD & World Bank international
authority on commaodity markets, exchanges
and finance, who now runs Multi Commodity
Exchange (MCX, I nhdi a)
largest exchange
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What do we do?
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What Is a commodity exchange? ZZ== §
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A market in which multiple buyers and sellers
trade commodity-linked contracts on the basis of
rules and procedures laid down by the exchange

The exchange is neither a broker nor a trader, but

the market itself...

.. Thus, the exchange facilitates and guarantees
transactions, but never takes ownership of any
physical commodity
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What Is traded?

u Spot contracts:

a Buy and sell commodities

a Delivery versus Payment
a Designated guantity, quality & delivery points

o Futures contracts:

s Manage price risk thro
a Perform investment and arbitrage
a Make or take delivery in the future (optional)
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Who trades?

a Buyers and sellers of the physical commodity
a Traders

a Hedgers

a Financiers

a Arbitrageurs

a Investors

a Trade is conducted by the above through accredited
Members, usually brokers

a Brokers are licensed according to international standards
(capital adequacy, fithess & propriety, etc)
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Under Guarantee = 55 —
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« Guarantee of financial performance: gggg{
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a The seller Is guaranteed to get their 2@\}\5@\\4@3\@
cash e

a Quality and quantity guarantee:

a The buyer is guaranteed to get the
commodity they ordered
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Central Counterparty Clearing (CCP) & 55_ '

Bourse Africa is a CCP Clearinghouse following international best practice

a  No CCP has ever defaulted since inception in the 1920s |
CCP becomes the buyer to every seller and the seller to every buyer, thereby =A = = ‘
guaranteeing financial performance on every transaction

v/, NLL NN
CCP clearing is applied to both the futures and spot markets of Bourse Africa ﬁg\}\\%@\}g@ﬁ\&’

Margining for spot and derivatives segment:

a Initial margin upon opening of positions

o Mark-to-Market margin completed through a daily settlement cycle

o Special margin in periods of abnormal market volatility
o Delivery margin in the period preceding delivery on a contract
Settlement Guarantee Fund of minimum US$ 25 million

10 layers of protection to ensure financial performance and total systemic
stabilityino def aults ever recorded 1in
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Not just a commodity exchange & 55" ..
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Sophisticated capital market institution

World class venue for regulated investment

Central Counterparty Clearinghouse (CCP)

Depository for Warehouse Receipts & other
documents of title

Financial network for clearing and settlement, commodity
finance and other services

Connectivity network for linking Africa and rest of world
Warehouse network for delivery and storage
Market Information System

Capacity-Building Academy
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We are in some ways similar to... ;_g_gg

s London Metal Exchange (LME)
o Chicago Board of Trade (CBOT)

i New York Mercantile Exchange
(NYMEX)

s London International Financial Futures
Exchange (LIFFE)

a South African Futures Exchange
(SAFEX)
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What does it look like? Not This =
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